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Abstract 
With tools, resources, and journal sources from the internet, various methods of short-
term trading were investigated over the course of ten weeks to determine which method would 
be the  best for implementation. This simulation applied knowledge of key factors to make trades 
in the  real stock market using real-time data.  The experiences learned from this project will 
provide beneficial results for future endeavors in the marketplace. 
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1. Introduction 
To begin, different sectors of the market will be examined to determine which risk profile 
is best suited to what we know. Because little is known at this initial step it may be wise to 
consider a more liquid, less volatile, and less risky profile for our investments. The sector or 
sectors will be chosen by strength, whether they have done well quarterly or over a 52-week 
period.  
The initial monetary investment is $100,000 and shares will be purchased in five different 
companies, however, this will be subject to experimentation and change. Trades will be analyzed 
at the end of each week and graphical data will display current standings after gains or losses.  
 
1.1 Goals 
For the first goal, research will be necessary to be informed of how and when to invest 
and to develop fundamental knowledge. This knowledge will provide much needed insight for 
educated investments. With many things in our daily life it holds true that the more prepared you 
are before beginning the better the outcome generally is. If wise choices are not made it can be 
very easy to lose most of this money. Although this is merely a simulation it would do well to 
treat it seriously as a real investment of your own or a partner’s. This practice will hopefully 
increase accountability and trading confidence.  
After a basic understanding of the general workings and fluctuations of the market the 
second goal is discovering what trading technique best suits the style of the investor. Taking a 
broad approach to the market initially may help to find how the investor likes to trade. Some 
people will not be comfortable making large risks for larger rewards while others would prefer 
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that. The approach taken for this simulation will likely be to dip our fingers into many different 
sectors to feel out which will be top choices. That is to say, invest in a multitude of areas in the 
event that some will not perform as expected. With a portfolio that includes some less risky 
investments it will be easier to maintain a base level of money from which we can continually 
invest. 
Acquiring common language used with respect to the market and economy will be 
helpful along the way. Proper use of terminology in conversation with other investors will make 
you more credible and confident in your abilities and portfolio. Although more of a secondary 
goal, this third goal is important for the future.  
Finally, the overarching goal is to become profitable. The hope is that this simulation will 
help people who are new to investing and trading on their way to becoming competent and 
knowledgeable. 
1.2 History 
The concept of a stock market began in the 12
th
 century when men in France were 
concerned about debt management. People during that time period would barter or trade for 
agricultural goods and services but written records of these transactions were difficult to uphold. 
Holding people accountable and knowing if debts had been paid was important. In the 13
th
 
century people began to hold meetings specifically to manage debts that were owed. Government 
securities were marketed in Venice and soon neighboring cities and countries followed suit. As 
markets grew and became more commonplace, new strategies and holdings were bought and 
sold. Options and repurchase agreements developed in addition to common stock [22]. 
10 
 
Most countries around the world have their own markets. Markets can even be found in 
developing countries. An investor allows companies to grow by supporting business ventures 
with their capital.  
 
1.3 Plan For The Project 
The general plan for the project is to gain an understanding of how trading in the stock 
market works and to learn the vocabulary associated with investments. In this simulation I will 
use common Day trading techniques to develop my own strategy for investing in the stock 
market. Stocks will be purchased and sold within the same market day, Monday through Friday 
with the exception of a holiday. The simulation will use a budget of $100,000 in liquid assets and 
hopefully will be used to turn a profit. I have a particular interest in volatile stocks because I 
believe that capturing short, powerful swings in the market will maximize my profits. 
An initial two week research period will be provided before trading begins. Simulation is 
expected to last for five weeks of trading. Once trading has been concluded and enough data 
collected, I will analyze my results and create a comparison of the five weeks overall progress. 
Conclusion and findings will be presented in the final two weeks.  
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2. Basics 
 
2.1 Liquidity 
Liquid assets are more marketable because they are easily bought or sold. A more liquid 
asset is traded frequently and is very active in the market. For a new investor, liquid assets may 
be recommended because there is a greater likelihood of retrieving your investment or seeing a 
return on your investment [19]. 
 
2.2 Volatility 
An assets volatility can be measured by the standard deviation or variance between 
returns on the asset. This means that the difference in pricing on the asset will inform you of how 
secure of an investment it is. A larger deviation or variance will indicate that that particular asset 
is more volatile and is not very secure and has a propensity to change frequently in price. If an 
asset is less volatile it will have less rapid change and a steadier price change [2]. 
 
2.3 Sector 
A sector in the market is a concentrated area for similar products and services. There 
typically four main sectors in an economy. The primary sector involves the extraction of raw 
materials and naturally occurring resources. The secondary sector is industrial processing, 
construction, and manufacture of goods. The tertiary sector includes entertainment and financial 
services. The quaternary sector concerns a knowledge-based portion of the economy with 
interests such as education, research and development, and information technologies. 
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Each area of the market has a unique risk profile due to individual characteristics. By 
dividing the economy into respective sectors, it is easier for brokers, investors, and other analysts 
to more easily assess the liquidity and volatility of their investments in those areas [1]. 
2.4 Stocks 
A stock in a company represents ownership of a piece of the company. A person that 
holds a stock, share, or equity in a company is called a shareholder. That ownership entitles a 
shareholder to a portion of the company’s assets and earnings. 
A common stock enables a shareholder to vote at shareholder meetings and to claim 
dividends. Dividends are payments to shareholders from company profits. 
If a shareholder owns a preferred stock, then they have high priority claim to dividends 
which allows them to receive dividends before common stock shareholders. A preferred stock 
shareholder also has a better claim in the event of a company bankruptcy. However, owners of 
preferred stock usually are not allowed to vote [6]. 
2.5 Certificate of Deposit (CD) 
Certificates of Deposit are time deposits. They mature over time and the money you paid 
up front will appreciate. You may not withdraw any of the funds you deposited for your 
certificate of deposit. There is a specified date for when your CD has fully matured and there will 
be no penalty for redeeming your CD. An interest rate at which your CD appreciates is also 
given. 
 Important factors for purchasing a certificate of deposit are: Current interest rates, the 
amount you are investing, and the length of time for which you would like to invest. It is 
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recommended to shop around at different banks or brokerages to find the best rate. Another key 
element is how frequency your interest compounds. Generally the amount of interest that is 
being compounded is small, but it enables room for growth, and over time small numbers 
become large numbers. 
 Two fundamental concepts for certificates of deposit are APR and APY. APR or Annual 
Percentage Rate is the amount of interest you will earn for one year of your deposit. APY or 
Annual Percentage Yield includes compounding interest and will tell you the total amount of 
interest you earn in one year. 
 A big plus for certificates of deposit is that they are very secure and reliable. It is easy to 
know how much money you will earn on your deposit ahead of time and in the United States the 
FDIC will guarantee insurance on your investment of up to $100,000. However, certificates of 
deposit are not ideal investments because the gains are minimal [20]. 
2.6 Bonds 
Bonds are securities where a person loans money to a corporation or government for a 
fixed amount of time at a fixed rate of interest. The lender receives payment upon maturity of the 
bond. It is common for interest to be calculated for bonds every six months. The loan is usually 
so that the borrower can afford to fund a project or finance a large undertaking. To receive the 
best interest rate, duration of the loan and quality of credit are taken into consideration. The 
longer the loan, the higher the rate of interest will be. This leads to a better payout for the lender 
upon maturity [7]. 
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2.7 Mutual funds 
The idea for a mutual fund is that multiple people pool their money together to have 
greater capital for investment. The money is usually entrusted to a money manager or qualified 
person that is capable of producing capital gains with the investment. The money manager will 
typically invest the money in stocks or bonds and each person in the pool generates income for 
their share. 
 Why are mutual funds a good idea? Every person that invests in a mutual fund will 
receive a proportional amount of income. If you are one of the largest investors you have the 
potential for the greatest gains. Conversely, if you are one of the smallest investors in the pool, 
you will see the smallest gains.  
Being a small investor is still worthwhile. Although you are not receiving the lion’s share 
you benefit by having access to a professional that will manage your money for you. If the 
mutual fund is not doing well you will also have the smallest loss. This can be a very 
conservative strategy for some people [4]. 
2.8 Hedge funds 
A hedge fund is very similar to a mutual fund except that it is more exclusive. They still 
involve pooling money together and having it managed professionally. To become a contributing 
member in a hedge fund you must be recognized as an accredited investor. You are expected to 
be fluent in market terminology and understand how the market works, possess a minimum 
required income, and have a minimum net worth of over $1 million. 
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Hedge funds are not as liquid as other means of investment because they are only open to 
a limited number of investors that are expected to contribute large amounts. As an investor your 
money is typically locked into a hedge fund for at least a year. Hedge funds are very flexible and 
employ many different advanced market strategies as their enormous amounts of investment 
capital allows them to do so. The goal of a hedge fund is to see the highest return on 
investment[5]. 
2.9 MACD 
MACD is a technical analysis tool used for predicting movements in stock values. 
MACD stands for moving average convergence/divergence. Movements in stock value typically 
follow a sinusoidal pattern and an investor can use the tool to see if a stock value is currently 
sitting near a crest, midway point, or trough. To determine the moving average, past history of 
stock values are used in the calculations. A MACD indicator is comprised of three EMA time 
values [11]. 
2.10 EMA 
EMA is an exponential moving average. An EMA is calculated for a given time period to 
tell an investor what changes are occurring most recently in regard to a stock value. Twelve and 
twenty-six day EMAs are common while an EMA of fifty days or two hundred days may 
indicate long term trends and behavior. An EMA will provide the latest data for a share value 
[12]. 
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3. Investment Strategies 
 
3.1 Penny stocks 
Penny stocks are shares that are typically sold for $5 and less. Penny stocks have a 
tendency to experience large changes in value very quickly and have high risk, high reward 
incentives for investors. Although regulations are in place, social media and misinformation has 
made it easier for powerful investors to commit fraud. The scheme is to purchase a large quantity 
of stock and perpetuate false information about the company. The information is usually about 
the company releasing a new product or expecting big growth. This leads other investors to the 
conclusion that the company is doing very well, will be doing better, and that they should also 
buy in. The new investors’ capital causes the value of the stock to increase. At this time, the 
powerful investor with many holdings will withdraw from the company, dumping their shares 
and receiving high dividends from the increased value [21]. 
3.2 Trend Trading 
Trend trading is a method of long term investment. A trend trader seeks to purchase stock 
in a company that is expected to do increasingly better with time to yield higher profits. Traders 
will drop their stock if an unexpected downward trend occurs to prevent further losses. The 
concept behind trend trading is more important to investors than the period of time they are 
willing to invest. This is a risky method because the market tends to be volatile. Perhaps trying 
this with more liquid investments would be best [10]. 
3.3 Day Trading 
Day traders are people who purchase assets in the currency, options, stock, or futures 
market and intend to sell them within the same market day. To make daily traders it is necessary 
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for day traders to work with brokers who have direct access to the markets. Brokers receive a 
commission for their ability to make trades quickly and efficiently and some will advise 
investors in assets that seem promising. Having inside knowledge about trades that are taking 
place give investors advantages and foresight about movements in the market that may be 
harmful [3]. 
3.4 Swing Trading 
Swing trading is similar to trend trading in that both utilize the momentum of price 
changes to yield profitable results. Where trend trading is considered to be long term, swing 
trading involves making trades in the short term. Traders will attempt to capitalize on their assets 
within a week of purchase. This method requires a trader to be very attentive and observe 
developing patterns as they may change quickly. The value of the assets themselves are not as 
important to the trader as much as the trend and history the asset has [9]. 
  
18 
 
4. Company Information 
 
4.1 Cliffs Natural Resources Inc. 
“Cliffs Natural Resources Inc. is an international mining and natural resources company. 
The Company is an iron ore producer and a producer of metallurgical coal. The Company’s 
operations are organized according to product category and geographic location: U.S. Iron Ore, 
Eastern Canadian Iron Ore, North American Coal, Asia Pacific Iron Ore, Asia Pacific Coal, Latin 
American Iron Ore, Ferroalloys, and its Global Exploration Group. The Company operates in 
four segments: U.S. Iron Ore, Eastern Canadian Iron Ore, North American Coal and Asia Pacific 
Iron Ore. In the United States, it operates five iron ore mines in Michigan and Minnesota, five 
metallurgical coal mines located in West Virginia and Alabama and one thermal coal mine 
located in West Virginia. It also operates two iron ore mines in Eastern Canada that primarily 
provide iron ore to the seaborne market for Asian steel producers. On May 12, 2011, the 
Company completed the acquisition of Consolidated Thompson Iron Mining Limited.” –Reuters 
4.2 Valhi Inc. 
“Valhi, Inc. is a holding company. It operates in three segments: Chemicals, Component 
Products and Waste Management. The Company’s chemicals segment is operated through 
Kronos Worldwide, Inc., which is a global producer and marketer of titanium dioxide pigment 
(TiO2). The Company operates in the component products industry through its majority control 
of CompX International Inc. Waste Control Specialists LLC is the Company’s subsidiary, which 
operates a West Texas facility for the processing, treatment, storage and disposal of a range of 
low-level radioactive, hazardous, toxic and other wastes. The Company operates through its 
wholly owned and majority owned subsidiaries, including NL Industries, Inc., Kronos 
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Worldwide, Inc., CompX International Inc. and Waste Control Specialists LLC (WCS). In July 
of 2011, CompX International Inc. acquired 100% of the stock of a Canadian ergonomic 
component products company.” – Reuters 
4.3 Quiksilver Inc. 
Quiksilver designs, produces, and distributes clothing and accessories geared towards the 
younger generation. Quiksilver products represent a more casual sports lifestyle. Quiksilver’s 
authenticity is evident in its innovative products, events, and retail environments across the 
globe. Most of Quiksilver’s business occurs in surf and skate shops around the world [13]. 
4.4 Molycorp Inc. 
One of the world’s leading manufacturers of custom engineered rare earth and rare metal 
products. Molycorp is vertically integrated from our world-class rare earth resource to our 
advanced downstream processing facilities. Molycorp’s rare earth metals serve as inputs for 
clean energy technologies, hybrid and electric vehicles, consumer electronics, LEDs, medical 
devices, communication systems, and more [14]. 
4.5 Compania de Minas Buenaventura 
Compania de Minas Buenaventura SAA (Buenaventura) is a Peru-based mining company 
engaged in the exploration, mining, smelting and commercialization of gold and silver, as well as 
other metals and minerals. The Company operates directly seven Peruvian mining units located 
in Uchucchacua, Orcopampa, Poracota, Julcani, Recuperada, Antapite and Ishihuinca; as well as 
indirectly the mines of Shila-Paula, La Zanja and Colquijirca. Through its subsidiaries, the 
Company is also involved in the generation and distribution of electric power, as well as in the 
provision of engineering and chemical processing services [15]. 
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4.6 Hercules Offshore, Inc.        
Hercules Offshore, Inc. (Hercules Offshore) provides shallow-water drilling and marine 
services to the oil and natural gas exploration and production industry globally. It provides these 
services to national oil and gas companies, integrated energy companies and independent oil and 
natural gas operators [16]. 
4.7 Quicksilver Resources Inc 
Quicksilver Resources Inc. is an independent oil and gas company engaged primarily in 
the acquisition, exploration, development and production of onshore oil and gas in North 
America and are based in Fort Worth, Texas. The Company is focused primarily on 
unconventional reservoirs where hydrocarbons may be found in geological conditions, such as 
fractured shales and coalbeds [17]. 
4.8 Transportadora de Gas del Sur SA 
TGS is an Argentina-based company engaged in the exploitation, distribution and 
commercialization of natural gas. The Company operates in three segments: natural gas 
transportation, natural gas liquid production and commercialization, and midstream services and 
telecommunications. Its pipeline system connects gas reserves located in southern and western 
Argentina to the Greater Buenos Aires area. The Company also renders support services, such as 
gas treatment, removal of impurities from the natural gas stream, gas compression, wellhead gas 
gathering; as well as pipeline construction, operation, and maintenance services [18].  
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5. Simulations 
 
5.1 Pre-simulation 
 
Before beginning this simulation some initial observations were made. Notes on things 
such as how a stock may recover after a sudden sharp decrease, say 10-50% loss of its value in 
one day. Will a stock continue to trend after a small upward increase or react wildly? What if a 
stock appears to be stagnant, inactive, or unchanging? How long should you wait before it will 
become active again? Is there a general formula for how a stock will perform over the course of 
the day? Are there special times or moments during the day where you can see noticeable 
changes in the market due to the efforts of computers, algorithms, and advanced trading 
strategies? Having some of the answers to these questions will be key when selecting the right 
stocks to add to your portfolio. You cannot change the direction or the market or control whether 
a stock will gain or lose value but you can make educated predictions if you are attentive and 
careful. 
Conclusions for all of these questions point to one fundamental concept. Every stock will 
respond in a unique way. This is obvious. Even people who know nothing about trading stocks 
could tell you that the reason for success in the market is the risk associated with not knowing 
how business value will change. You cannot apply one general formula to any given stock, 
however, history holds a tremendous amount of information. The history of a stock’s 
performance will help you understand how it likes to jump and fall; whether it likes to run or 
coast. 
One technique for day trading that was implemented was risk analysis. Simply put, a ratio 
of the difference between current value and the lowest value for a 52-week period and current 
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value and the highest value for a 52-week period. It is logical that the value of the stock will 
remain between the current low and high values of a 52-week period. This is based on the 
assumption that the company will not go bankrupt or experience exponential growth overnight. If 
the difference between 52-week low and current value is 0.1 and the difference between 52-week 
high and current value is 9.0, then it is much more likely that the stock will increase given time. 
With a ratio of 0.1:9.0 you could say that you have a 10% chance of losing money tomorrow 
with chances of 900% of gaining money tomorrow. Those are very nice odds. If with that 10% 
chance you do lose money tomorrow that is okay. The odds of gaining money increase even 
higher for the next day so you should at least be able to break even in due time. 
After applying the risk analysis technique there is another method for maximization of 
your profit. Select the stock with the lowest value. These stocks are commonly referred to as 
‘penny stocks’. Although they do not have a $0.01 value, they are called this because they are 
very cheap. Penny stocks commonly sell for $5 USD or less. Why buy the penny stocks? 
Because if you do, you can afford more shares in the company. If your company does well, then 
having many shares will yield a greater multiplier for profit. For example, if you spend $2500 on 
500 shares of stock at $5.00/share with an increase of +0.25, then you will earn $625 on your 
investment. If you spend the same $2500 at $25.00 a share, you will have 100.00 shares. 
Provided a +0.25 increase, then you will earn $25.00 on your investment. The volatility of penny 
stocks combined with risk analysis has been proven to be successful. 
First, you want a company that lost the most money today. This is good because that 
means the value of the company is likely nearest its 52-week low. One of the observed stock 
found using this technique was the Consolidated Water Company Ltd. (CWCO) considered on 
Thursday, May 29th, 2014. Hypothetically 9,862 shares were purchased with $100,000 at 
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opening price of $10.26/share. By 11:30am on Friday, May 30th the 9,862 shares were sold short 
for $10.51 a share. The high for the day was $10.60. The net gain from this was $2,465 
excluding commissions. Luckily, the share price returned to $10.19/share at the end of the day. 
Again, $102,000 was invested to purchase 10,010 shares. Overnight the value of shares had 
exploded to $10.77 upon opening. The 10,010 shares were sold short at a value of $10.87 a share 
yielding a net gain of $6,800 excluding commissions.  The high of the day was $11.3/share. 
 
Figure 5.1.1 Consolidated Water Co. Ltd. 
 
Another example of an uncommon large gain is an investment that was made in 
Molycorp Inc. (MCP) on Tuesday, June 3
rd
 after a 40% loss in value. 43,200 shares were 
purchased at $2.50/share and sold for $2.79/share at closing. The net gain for this trade yielded 
$12,500. Although this method has been tried several times it is not guaranteed to be a homerun 
hitter consistently. Each of the seven trials all have proven to yield net gains, however, they are 
more commonly growths of a few percent in market value. 
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Figure 5.1.2 Molycorp Inc. 
 
Perhaps each of these trials was by chance. For a different test, seven new stocks have 
been selected. Consecutive net gains from previous transactions had been included in all prior 
trials, however, for this one we will simply revert back to the initial investment of $100,000. If 
we hypothetically invest $100,000 in all seven stocks and the average value is positive, then I 
will lend credibility to this day trading strategy.  
 
Table 1 - Seven Choices Chart 
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These seven stock were chosen from six different sectors: Basic materials, Industrials, 
Cyclical Consumer Goods and Services, Non-cyclical Consumer Goods and Services, 
Technology, and Healthcare. After closer inspection I would not select ELRC for short term 
trading. I believe SMI and ELRC will be the biggest risks in this experiment. 
 
Figure 5.1.3 Seven Stock Simulation 
Of the seven stocks examined, six were profitable. My predictions were incorrect and 
CLF actually experienced a new 52-week low before picking up at the end of the day. SMI leapt 
upward and remained fairly constant. ELRC dropped in the morning and picked up at the end of 
the day. ATNY rose sharply and then dropped sharply and it was not certain if it would recover, 
but in the end it did. Most notable was BBGI being the absolute worst. BBGI set a new 52-week 
low but did not recover. Of the seven stocks BBGI tanked and was the only one of the seven to 
not be profitable at closing. 
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Figure 5.1.4 Seven Stock Profit 
Dividing the $100,000 capital investment between the seven stocks resulted in a net gain 
of $1,419. $14,285.71 was invested in each of the seven stocks. The difference between the 
opening price when the stock was purchased and close price when it was sold was multiplied by 
the number of shares to attain these values. This amount was remarkably close to the $1,728 that 
would have been earned if all $100,000 was placed on my #1 choice, ATNY. ATNY was my 
primary choice because its high volatility could yield big gains. It would appear, however, that a 
diversified portfolio may strengthen your investments. In conclusion, this technique seems to be 
an effective method for day trading with different types of stocks. 
 
5.2 Week One 
For the first week of trading in simulation five stocks have been selected to be used in the 
short term. CLF, BBGI, RNF, VHI, and ZQK were chosen because they are primarily penny 
($600)
($400)
($200)
$0
$200
$400
$600
$800
ELRC SMI RNF RARE ATNY CLF BBGI
Profit 
Profit
27 
 
stocks. While tracking developing patterns the volatility of the stocks will be tested to prove 
whether or not they will yield large gains in the short term. 
An initial investment of $20,000 will be allocated for each of the five stocks, with a total 
investment of $100,000. Essentially Week One of trading is a Day Trading simulation. Each day 
different stocks must be chosen to test these methods. 
The stocks in CLF, BBGI, and VHI were able to turn a profit of $1,278, however, the 
stock in RNF and ZQK suffered substantial losses in value. Three new stocks will be chosen to 
replace today’s profitable companies while stock in RNF and ZQK will be held to mitigate losses 
tomorrow. 
ZQK and RNF were sold at opening today to purchase stock in HERO, AOI, NQ, BBGI, 
and LCNB. All stock values plunged. Today was a bad day in the market but the stocks will be 
held until tomorrow. HERO was sold for a $152 profit and then repurchased at $3.93/share. An 
important lesson from this is that holding onto stocks that are not performing well can incur 
greater loss. 
HERO was sold twice for $1,216 total profit. AOI sold for $80 profit. BBGI and NQ 
were held and a careful eye is being kept on LCNB for market activity tomorrow. 
Unfortunately some good opportunities were missed but LCNB was sold prematurely to 
create availability for a new stock. LCNB had a return of $131, however, after several days of 
waiting this may not have been worthwhile. Stocks should be sold within the day they are 
purchased because not only can continued losses occur but holding onto bad stocks will prevent 
you from profiting from others. 
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It may be easier to watch fewer stocks and perform multiple trades on them if possible. A 
good example of this was HERO yesterday. If multiple dips and rises in a stock can be captured, 
then profit may be higher than if a more diverse portfolio was invested and given less attention. 
Day Five was tricky, because holding stock in NQ all week led to a $3,245 loss. Profits 
during the week only amounted to $1,800 after other losses so there was a deficit that needed to 
be made up. This Friday involved eleven trades to ensure that the simulation budget would not 
be lessened for the following week. Friday was an excellent example of day trading at its finest 
and how the volatility of stocks can be played to yield large results very quickly. This week also 
demonstrated how easy it can be to fall into a trap with a quickly depreciating stock value. It was 
an expensive lesson to learn but this week has taught to be more careful in choosing and to cut 
losses immediately. Overall deficit for Week One was -$882. 
Table Two is a transaction record for Week One. 
Date Symbol Buy/Sell Price Shares Net Cost Profit/loss Total Cash 
Total 
Profit 
6/23/2014 
      
$100,000 
 6/23/2014 CLF Buy $14.70 1,360 $20,002 
 
$79,998 
 6/23/2014 VHI Buy $5.05 3,960 $20,008 
 
$59,990 
 6/23/2014 BBGI Buy $5.49 3,643 $20,010 
 
$39,980 
 6/23/2014 ZQK Buy $3.74 5,347 $20,008 
 
$19,972 
 6/23/2014 RNF Buy $17.20 1,160 $19,962 
 
$10 
 6/23/2014 CLF Sell $15.07 1,360 $20,505 $503 $20,515 $503 
6/23/2014 VHI Sell $5.08 3,960 $20,127 $119 $40,642 $622 
6/23/2014 BBGI Sell $5.67 3,643 $20,646 $656 $61,288 $1,278 
6/23/2014 ZQK Sell $3.67 5,347 $19,633 $375 $80,921 $903 
6/23/2014 RNF Sell $16.68 1,160 $19,349 $613 $100,270 $290 
6/24/2014 ZQK Buy $3.71 5,390 $20,007 
 
$80,263 
 6/24/2014 RNF Buy $17.20 1,162 $19,996 
 
$60,267 
 6/24/2014 HERO Buy $3.95 5,063 $20,009 
 
$40,258 
 6/24/2014 AOI Buy $2.51 7,968 $20,010 
 
$20,248 
 6/24/2014 LCNB Buy $15.30 1,307 $20,007 
 
$241 
 6/24/2014 ZQK Sell $3.66 5,390 $19,737 $104 $19,978 $186 
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6/24/2014 RNF Sell $16.66 1,162 $19,369 $627 $39,347 $813 
6/24/2014 HERO Sell $3.98 5,063 $20,161 $152 $59,508 
 6/24/2014 BBGI Buy $5.65 3,541 $20,017 
 
$39,491 
 6/24/2014 NQ Buy $7.21 2,775 $20,018 
 
$19,473 
 6/24/2014 HERO Buy $3.93 4,927 $19,373 
 
$100 
 6/25/2014 HERO Sell $4.07 4,927 $20,063 $690 $20,163 $123 
6/25/2014 HERO Buy $3.97 5,037 $20,007 
 
$156 
 6/25/2014 HERO Sell $4.07 5,037 $20,511 $504 $20,667 $381 
6/25/2014 AOI Sell $2.52 7,968 $20,089 $79 $40,756 $460 
6/26/2014 LCNB Sell $15.40 1,307 $20,138 $131 $60,894 $591 
6/26/2014 SPAR Buy $4.79 4,175 $20,008 
 
$40,886 
 6/26/2014 HERO Buy $4.02 4,975 $20,010 
 
$20,876 
 6/27/2014 BBGI Sell $5.64 3,541 $19,981 $37 $40,857 $554 
6/27/2014 NQ Sell $6.04 2,775 $16,771 $3,247 $57,628 $2,693 
6/27/2014 SPAR Sell $4.72 4,175 $19,716 $292 $77,344 $2,985 
6/27/2014 HERO Sell $4.04 4,975 $20,109 $99 $97,453 $2,886 
6/27/2014 NEON Buy $3.06 6,535 $20,007 
 
$77,446 
 6/27/2014 NEON Sell $3.11 6,535 $20,334 $327 $97,780 $2,559 
6/27/2014 NQ Buy $5.98 6,688 $40,004 
 
$57,776 
 6/27/2014 NQ Sell $6.00 6,688 $40,138 $134 $97,914 $2,425 
6/27/2014 HERO Buy $4.00 10,000 $40,010 
 
$57,904 
 6/27/2014 HERO Sell $4.02 10,000 $40,210 $200 $98,114 $2,225 
6/27/2014 ENTR Buy $3.24 10,802 $35,009 
 
$63,105 
 6/27/2014 ENTR Sell $3.26 10,802 $35,215 $206 $98,320 $2,019 
6/27/2014 SYUT Buy $6.62 6,042 $40,008 
 
$58,312 
 6/27/2014 SYUT Sell $6.59 6,042 $39,827 $181 $98,139 $2,200 
6/27/2014 TGS Buy $2.74 35,691 $97,803 
 
$336 
 6/27/2014 TGS Sell $2.77 35,691 $98,874 $1,071 $99,210 $1,129 
6/27/2014 TGS Buy $2.79 17,921 $50,010 
 
$49,200 
 6/27/2014 TGS Sell $2.80 17,921 $50,189 $179 $99,389 $950 
 
Table 2 - Week One Transaction Record 
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Figure 5.2.1 is a figure of Week One’s profits. 
 
Figure 5.2.1 Week One Results 
The first day of simulation had promising results. Decent profits and losses were 
incurred, however, the simulation budget still had positive credit afterwards. Large losses were 
taken the second day to prevent further decline in stock value. Entirely new stocks were chosen 
because they were believed to have capacity for growth. Stocks that were near the value of their 
52-week low were chosen on the assumption that the value was more likely to increase. Day 
Three proved to be a very successful market day and compensate for previous losses.  
Possibly the most disappointing day this week was Day Four. Day Four was inactive due 
to a large decline in stock value. Stocks were not sold to see if values would bounce back over 
the course of the day but they continued to decline. Waiting for the stocks to increase in value 
prevented the purchase of other profitable stocks. Despite the huge losses, Day Five can still be 
considered a success. The $3,245 loss from NQ stock had carried over throughout the week and 
in an effort to maintain a positive simulation budget eleven trades were made. The pressure from 
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the need to succeed on Day Five caused more quick thinking and action to take place leaving a 
feeling of satisfaction. Although the simulation budget fell below the initial $100,000 
investment, real day trading strategies were being learned and practiced and will continue to 
improve.  
5.3 Week Two 
This week will test an approach of making fewer, more educated trades. MACD technical 
information will be taken into account to predict future market movements and hopefully prevent 
losses. By purchasing more shares in a smaller number of companies it will be easier to react to 
important changes. 
Using MACD analysis of two stocks in addition to their current market performance led 
me to choose CREG and ZQK to begin trading with today. Both stocks were shown to have a 
moving average value of 0.1 or 0.2, but only ZQK was profitable. CREG continued to decline in 
value at opening today and did not recover. A heavy $60,000 investment was placed on CREG 
and due to the 33,333 shares losing so much of their value an overall loss of $1,333 was taken. 
Total profit for the day was $208 after trades in HERO and VHI were made. Before closing, a 
$40,000 investment was made in MCP to be in the market tomorrow. 
MACD shows MCP coming out of a trough at a 0.01 value. MCP was sold at $2.61 a 
share (+0.07) for $1,102 profit. BVN, ZQK, and KWK shares were purchased because they all 
appeared to be coming out of a MACD low. The value when they were purchased was below 
opening price which makes it reasonable to suggest that they may return to that value. All three 
companies are expected to be profitable in the immediate future. 
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Generally two stocks were held at any given time with larger investments in each to 
maximize profits. The idea for this week was to capture large swings in short amounts of time. 
The MACD technical analysis tool facilitated transaction decisions by providing decent 
foresight. Not always correct, however, but combining the use of the tool with other techniques 
derived from pre-simulation made for a healthy simulation budget.  
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Table 3 is the transaction record for week two. 
Date Symbol Buy/Sell Price Shares Net Cost Profit/loss Cash 
Total 
Profit 
6/30/2014 
      
$100,000 
 6/30/2014 ZQK Buy $3.55 11,267 $40,008 
 
$59,992 
 6/30/2014 ZQK Sell $3.62 11267 $40,979 $789 $100,789 $789 
6/30/2014 CREG Buy $1.80 33,333 $60,009 
 
$39,994 
 6/30/2014 HERO Buy $4.01 9971 $39,994 
 
$0 
 6/30/2014 HERO Sell $4.04 9,971 $40,293 $299 $40,293 $1,088 
6/30/2014 VHI Buy $6.13 4893 $30,004 
 
$10,189 
 6/30/2014 VHI Sell $6.23 4,893 $30,493 $489 $40,682 $1,577 
6/30/2014 MCP Buy $2.54 15,748 $40,010 
 
$672 
 6/30/2014 CREG Sell $1.76 33,333 $58,676 $1,333 $59,348 $244 
7/1/2014 MCP Sell $2.61 15,748 $41,112 $1,102 $100,460 $1,346 
7/1/2014 BVN Buy $11.85 4,220 $50,010 
 
$50,450 
 7/1/2014 ZQK Buy $3.63 8,267 $30,010 
 
$20,440 
 7/1/2014 BVN Sell $11.88 4,220 $50,144 $134 $70,584 $1,480 
7/1/2014 ZQK Sell $3.66 8,267 $30,267 $257 $100,851 $1,737 
7/1/2014 KWK Buy $2.58 7,755 $20,010 
 
$80,841 
 7/1/2014 MCP Buy $2.56 27,347 $70,010 
 
$10,831 
 7/1/2014 MCP Sell $2.57 27,347 $70,292 $282 $81,123 $2,019 
7/1/2014 KWK Sell $2.60 7,755 $20,173 $163 $101,296 $2,182 
7/1/2014 TGS Buy $2.84 24,651 $70,010 
 
$31,286 
 7/2/2014 MCP Buy $2.37 12,658 $30,010 
 
$1,276 
 7/2/2014 TGS Sell $2.88 24,651 $71,005 $995 $72,281 $3,177 
7/2/2014 MCP Sell $2.35 12,658 $29,756 $254 $102,037 $2,923 
7/2/2014 HERO Buy $4.17 11,990 $50,010 
 
$52,027 
 7/2/2014 HERO Sell $4.20 11,990 $50,368 $358 $102,395 $3,181 
7/3/2014 BVN Buy $11.69 4,277 $50,010 
 
$52,385 
 7/3/2014 NQ Buy $4.55 10,989 $50,010 
 
$2,375 
 7/3/2014 NQ Sell $4.71 10,989 $51,768 $1,758 $54,143 $4,939 
7/3/2014 BVN Sell $11.81 4,277 $50,521 $511 $104,664 $5,450 
7/3/2014 CREG Buy $1.70 29,411 $50,010 
 
$54,654 
 7/3/2014 ZQK Buy $3.65 13,698 $50,010 
 
$4,644 
 7/3/2014 ZQK Sell $3.66 13,698 $50,145 $135 $54,789 $5,585 
7/3/2014 CREG Sell $1.71 29,411 $50,303 $293 $105,092 $5,878 
 
Table 3 - Week Two Transaction Record 
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Figure 5.3.1 is a figure for Week Two’s profits. 
 
Figure 5.3.1 Week Two Profits 
MACD caused a significant improvement in this week’s performance. Last week ended 
with a deficit of $822 while this week ended with a total profit of $5,978. This week only 
features four days because, being a national holiday, July 4
th
 caused the market to close early on 
Thursday. It is clear that a MACD and risk assessment approach is very effective. Having fewer 
stocks to monitor does make it easier to act quickly and appropriately. Implementing a rule 
where stocks must be sold by the end of the same trading day they are purchased prevents an 
investment in a ‘bad’ stock to block an investment in a new stock due to lack of capital. I think 
that all of these things factored into a successful week and I do not suspect this to be a fluke, but 
we shall see what next week brings. A goal for next week may be to investigate more technical 
analysis tools and learn how to use those as well. 
5.4 Week Three 
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To begin week on July 7
th
, 2014, I invested $50,000 including a $10 commission in 
Quiksilver, Inc. Shares were purchased at $3.63 and sold at $3.68 yielding a $688 profit. The 
13,774 shares saw a sharp increase within the first two hours of trading. The MACD and EMA 
values remained zero for the majority of the time shares were held, but the shape of the signal is 
why I truly decided to buy the stock and stay along for the ride. The investment was made at 
what was believed to be the bottom of a trough and sold at a crest for maximum profit. 
 
Figure 5.4.1 ZQK 
An investment of $49,990 was made including the $10 commission fee to purchase 6,857 
shares at $7.29. The 6,857 shares were sold short because of a continuous decline in value. 
Despite negative MACD and EMA readings the value of VHI shares increased over the course of 
the day. VHI was sold for a loss of $61. 
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Figure 5.4.2 VHI 
The figure below is a clean example of how the MACD and EMA tools have been used 
for this week. Beginning at 11am on the chart, you will see near the bottom those blue and red 
lines, MACD and EMA respectively, are declining or have a negative slope to them. At this 
point during the day, this signals that we should begin paying more attention to this stock. 
Keeping in mind that price fluctuations often occur in the form of sine waves, the point at which 
both lines appear to have stopped decreasing and begin to curl in a positive direction is where the 
shares should be purchased. Following this, share values continued to increase for several hours. 
Note that at the end of the day the price declined very sharply. This is good to watch for because 
it may be good to repurchase for the following day. Sharp increases may follow sharp decreases, 
leading to an easy early morning profit. 
 
Figure 5.4.3 Ziopharm Oncology, Inc. 
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Cliffs Natural Resources Inc. declined in value early in the morning. An investment of 
$50,010 including a $10 commission fee was made to purchase 3,142 shares at $15.91/share. 
Stock was purchased when the MACD/EMA signals were observed to be in a trough period and 
sold while cresting. Overall profit of $398 was obtained. 
 
Figure 5.4.4 CLF 
API Technologies Corp. continued to decrease in value until MACD/EMA signal 
displayed the trough I had been watching for. Once the signal plateaued, an investment of 
$100,010 purchased 37,735 shares at $2.65/share and covered a $10 commission fee. While 
moving averages trended upwards, share values did not increase drastically. Shares were sold at 
$2.68/share for a profit of $1,130. 
 
Figure 5.4.5 ATNY 
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Servicesource International Inc. was watched for a while due to the moving average 
signals lingering below the 0.0 line. An investment of $100,010 purchased 18,761 shares at 
$5.33/share and were then sold after conditions improved. At $5.38/share, the transaction yielded 
an overall profit of $934. This was the last transaction of the day, ending with a total of $3,089 in 
new assets.  
 
Figure 5.4.6 SREV 
An investment in Molycorp Inc. began the next day. $50,010 purchased 23,814 shares at 
$2.33/share and paid for the $10 commission fee. Value in shares decreased continuously over 
the course of the day, recovered briefly, and then fell again. The shares were sold at $2.35 
yielding an overall profit of $429. At final transactions total liquid assets were $53,508. 
 
Figure 5.4.7 MCP 
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An investment in Quiksilver, Inc. was made simultaneously with the previous 
investment in MCP. $50,010 purchased 14,164 shares at $3.53/share and paid the $10 
commission fee. Shares were sold as moving average signals crested at $3.56/share. Once sold a 
profit of $424 was obtained. 
 
Figure 5.4.8 ZQK 
 An investment was made in Ziopharm Oncology, Inc. after its moving average signals 
were observed to be in a trough. $50,010 from total cash purchased 14,450 shares at $3.46/share 
and paid the $10 commission fee. Shares were sold while signals appeared to be cresting for a 
profit of $1,153. 
 
Figure 5.4.9 ZIOP 
40 
 
An investment in Semiconductor Manufacturing Int’l led to a loss of $1 despite good 
signs from moving averages. $50,010 purchased 10,893 shares at $4.59/share and paid the $10 
commission. The shares were purchased while moving averages signals displayed a trough. The -
0.02 MCAD value and -0.02 EMA value likely indicates that the value of the stock would have 
decreased after the purchase was made. Experience has led me to trust the shape of the waveform 
and not the moving average values. The value of the shares was relatively stable and unchanging 
throughout the day. Shares were sold at the same price for $4.59/share. This was the last 
transaction of the day. Total profit at this point was $5,094. 
 
Figure 5.4.10 SMI 
An investment of $50,010 was made in Molycorp Inc. to purchase 23,814 shares at 
$2.10/share. Moving average signals were nearing a trough and I believed the share value to be 
plateauing. There was a day long decline in value and I decided it was best not to hold on to any 
of the shares by the end of the day. Shares were sold at $1.93/share for a total loss of $4,039. 
$1,055 remained of total cumulative profit for the week. 
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Figure 5.4.11 MCP 
An investment in Quiksilver, Inc. was made with $50,010. This purchased 14,245 shares 
at $3.51/share and paid the $10 commission fee. Share values continued to decrease over the 
course of the day and I waited to sell in the hope that they would rise again. The shares were sold 
at the end of the day at $3.33/share for a loss of $2,564. Total cumulative profit after this was 
$1,509. 
 
Figure 5.4.12 ZQK 
An investment in Molycorp, Inc. was made for $60,010. This purchased 35,087 shares at 
$1.71/share and paid the $10 commission fee. Shares were purchased while the signals were 
approaching a crest and held until MACD and EMA values transitioned from positive to zero. 
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Shares were sold at $1.74/share for $61,061 and a $1,051 profit. The new profit reduced the 
previous debt to $458. 
 
Figure 5.4.13 MCP 
An investment in Valhi, Inc. of $60,010 was made to purchase 8,683 shares for 
$6.91/share and paid the $10 commission fee. Shares were purchased when MACD and EMA 
signals were exiting a trough and sold near cresting. Shares were sold at $6.97 for $60,531 cash 
and $63 profit. 
 
Figure 5.4.14 VHI 
An investment in Alliance One Int’l., Inc. of $50,010 was made to purchase 20,325 
shares at $2.46/share. The shares were purchased while MACD and EMA signals were in a 
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trough-like phase and sold near cresting. Shares were sold at $2.48/share for $50,416 cash and 
$406 profit. Total cumulative profit was $469. 
 
Figure 5.4.15 AOI 
An investment in Spartan Motor Inc. of $50,010 was made to purchase 11,088 shares at 
$4.51/share and pay the $10 commission fee. The shares were purchased while MACD and EMA 
signals were in a trough-like phase and sold near cresting. Shares were sold at $4.59/share for 
$50,904 cash and $894 profit. Total cumulative profit was $1,363. 
 
Figure 5.4.16 SPAR 
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An investment in China Recycle Energy Corp. of $50,010 was made to purchase 31,250 
shares at $1.60/share. Share values did not change much over the course of the day so I sold 
them to get the investment back and reinvest in a new company. The shares were sold at 
$1.62/share for $50,635 cash and $625 profit. Total cumulative profit was $1,988. 
 
Figure 5.4.17 CREG 
An investment in Transportadora de Gas del Sur SA of $50,010 was made to account 
for 15,432 shares at $3.24/share and pay the $10 commission fee. The shares were purchased 
while MACD and EMA signals were in a trough-like phase and sold near cresting. Shares were 
sold at $3.42 for $52,787 cash and $2,777 profit. Total cumulative profit was $4,765. 
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Figure 5.4.18 TGS 
An investment in Ultrapetrol (Bahamas) Ltd. of $50,010 was made to purchase 16,722 
shares at $2.99/share and pay the $10 commission fee. The shares were purchased while MACD 
and EMA signals were in a trough-like phase and sold near cresting. Shares were sold at 
$3.01/share for $50,343 cash and $333 profit. Total cumulative profit was $5,098. 
 
Figure 5.4.19 ULTR 
An investment in Molycorp, Inc. of $60,010 was made to purchase 35,928 shares at 
$1.67/share and pay the $10 commission fee. Stock in this company had plummeted towards the 
end of the week so I thought it was to buy into it. The shares were purchased while MACD and 
EMA signals were in a trough-like phase and sold near cresting. This was the final purchase of 
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the day. The shares were sold at $1.83/share for $65,758 cash and $5,748 profit. Total 
cumulative profit was $10,846. 
 
Figure 5.4.20 MCP 
An investment in Molycorp, Inc. of $50,010 was made to begin the following day. The 
reason I did not simply hold on to the shares from the previous day was because as one of the 
principles for Day trading in this simulation all shares must be sold within the same day of 
purchase. The investment accounted for 23,923 shares at $2.09/share and paid the $10 
commission fee. The shares were purchased while MACD and EMA signals were in a trough-
like phase and sold near cresting. Shares were sold at $2.15/share for $51,444 cash and $1,434 
profit. Total cumulative profit was $12,280. 
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Figure 5.4.21 MCP 
An investment in Hercules Offshore, Inc. of $50,010 was made to account for 12,531 
shares at $3.99/share and pay the $10 commission fee. The shares were purchased while MACD 
and EMA signals were in a trough-like phase, however, there was not much change in the stock 
throughout the day. From trading HERO in the past I knew that it was a fairly liquid stock, 
meaning that despite being considered a penny stock the price does not fluctuate very much. My 
strategy with this stock has been to invest more money and try to capture smaller changes. I sold 
them at a lower price to create availability in the simulation budget for a new stock. Shares were 
sold at $3.98 for $49,883 cash and a loss of $127. Total cumulative profit was $12,153. 
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Figure 5.4.22 HERO 
An investment in Alpha Natural Resources Inc. of $50,010 was made to account for 
15,243 shares at $3.28/share and pay the $10 commission fee. The shares were purchased while 
MACD and EMA signals were in a trough-like phase and sold near cresting. Shares were sold at 
$3.31/share for $50,464 cash and a profit of $454. Total cumulative profit for Week 3 was 
$12,607. 
 
Figure 5.4.23 ANR 
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Table 4 is a transaction record for Week 3. 
Date Symbol Buy/Sell Price Shares Net Cost Profit/loss Cash 
Total 
Profit 
       
$100,000 
 7/7/2014 ZQK Buy $3.63 13,774 $50,010 
 
$49,990 
 7/7/2014 VHI Buy $7.29 6,857 $49,990 
 
$0 
 7/7/2014 ZQK Sell $3.68 13,774 $50,698 $688 $50,698 $688 
7/7/2014 CLF Buy $15.91 3,142 $50,010 
 
$688 
 7/7/2014 VHI Sell $7.28 6,857 $49,929 $61 $50,617 $627 
7/7/2014 CLF Sell $16.04 3,142 $50,408 $398 $101,025 $1,025 
7/7/2014 ATNY Buy $2.65 37,735 $100,010 
 
$1,015 
 7/7/2014 ATNY Sell $2.68 37,735 $101,140 $1,130 $102,155 $2,155 
7/7/2014 SREV Buy $5.33 18,761 $100,010 
 
$2,145 
 7/7/2014 SREV Sell $5.38 18,761 $100,944 $934 $103,089 $3,089 
7/8/2014 MCP Buy $2.33 21,459 $50,010 
 
$53,079 
 7/8/2014 ZQK Buy $3.53 14,164 $50,010 
 
$3,069 
 7/8/2014 MCP Sell $2.35 21,459 $50,439 $429 $53,508 $3,518 
7/8/2014 ZQK Sell $3.56 14,164 $50,434 $424 $103,942 $3,942 
7/8/2014 ZIOP Buy $3.46 14,450 $50,010 
 
$53,932 
 7/8/2014 ZIOP Sell $3.54 14,450 $51,163 $1,153 $105,095 $5,095 
7/8/2014 SMI Buy $4.59 10,893 $50,010 
 
$55,085 
 7/8/2014 SMI Sell $4.59 10,893 $50,009 $1 $105,094 $5,094 
7/9/2014 MCP Buy $2.10 23,814 $50,010 
 
$55,084 
 7/9/2014 ZQK Buy $3.51 14,245 $50,010 
 
$5,074 
 7/9/2014 MCP Sell $1.93 23,814 $45,971 $4,039 $51,045 $1,055 
7/9/2014 ZQK Sell $3.33 14,245 $47,446 $2,564 $98,491 $1,509 
7/10/2014 MCP Buy $1.71 35,087 $60,010 
 
$38,481 
 7/10/2014 MCP Sell $1.74 35,087 $61,061 $1,051 $99,542 $458 
7/10/2014 VHI Buy $6.91 8,683 $60,010 
 
$39,532 
 7/10/2014 VHI Sell $6.97 8,683 $60,531 $521 $100,063 $63 
7/10/2014 AOI Buy $2.46 20,325 $50,010 
 
$50,053 
 7/10/2014 AOI Sell $2.48 20,325 $50,416 $406 $100,469 $469 
7/10/2014 SPAR Buy $4.51 11,088 $50,010 
 
$50,459 
 7/10/2014 CREG Buy $1.60 31,250 $50,010 
 
$449 
 7/10/2014 SPAR Sell $4.59 11,088 $50,904 $894 $51,353 $1,363 
7/10/2014 TGS Buy $3.24 15,432 $50,010 
 
$1,343 
 7/10/2014 CREG Sell $1.62 31,250 $50,635 $625 $51,978 $1,988 
7/10/2014 ULTR Buy $2.99 16,722 $50,010 
 
$1,968 
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7/10/2014 TGS Sell $3.42 15,432 $52,787 $2,777 $54,755 $4,765 
7/10/2014 ULTR Sell $3.01 16,722 $50,343 $333 $105,098 $5,098 
7/10/2014 MCP Buy $1.67 35,928 $60,010 
 
$45,088 
 7/10/2014 MCP Sell $1.83 35,928 $65,758 $5,748 $110,846 $10,846 
7/11/2014 MCP Buy $2.09 23,923 $50,010 
 
$60,836 
 7/11/2014 MCP Sell $2.15 23,923 $51,444 $1,434 $112,280 $12,280 
7/11/2014 HERO Buy $3.99 12,531 $50,010 
 
$62,270 
 7/11/2014 ANR Buy $3.28 15,243 $50,010 
 
$12,260 
 7/11/2014 HERO Sell $3.98 12,531 $49,883 $127 $62,143 $12,153 
7/11/2014 ANR Sell $3.31 15,243 $50,464 $454 $112,607 $12,607 
 
Table 4 - Week 3 Transaction Record 
Figure 5.4.24 is a figure for Week 3’s profit. 
 
Figure 5.4.24 Week 3 Profits 
This turned out to be a very impressive week for me. I would attribute much of my 
success to the utilization of the MACD/EMA technical analysis tool. Although I was unable to 
trade as much on Wednesday, I tried to make up for it on Thursday. This has been the most 
successful week for me to date and I hope this coming week is even better. Managing fewer 
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stocks at a time with higher caliber investments in each is proving to be an effective method. I 
am also glad I imposed a usual day trading strategy of selling stocks within the same day of 
purchase. I believe holding true to that has minimized my losses. 
5.5 Week Four 
 
This week will be a continuation of Day trading practice. Making fewer trades with larger 
risks has been paying off so I will continue to do that. Following trends in MACD and EMA 
signals has proven to be extremely effective; the MACD technical analysis tool is regarded as 
one of the most commonly used in stock market analysis. Profits and debts are cumulative during 
the week but do not carry over to other weeks. 
The week of July 14
th
 began with a $100,000 simulation budget. At any given time 
during market hours I attempted to have most of the budget invested in company stocks. An 
investment of $50,010 in StemCells Inc accounted for 24,875 shares at $2.01/share and paid for 
the $10 commission fee. The shares were purchased after a severe drop in the MACD and EMA 
signal and were sold during a crest. After sale the shares, $50,496 was returned in cash with a 
profit of $486. 
 
Figure 5.5.1 STEM 
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An investment of $49,990 in Cinedigm Corp accounted for 22,017 shares at $2.27/share 
and paid for the $10 commission fee. The shares were purchased after a severe drop in the 
MACD and EMA signal and were sold during a crest. At a sale price of $2.31/share, a total of 
$50,859 cash was returned, with a profit of $849 and $51,345 available in liquid assets. 
 
Figure 5.5.2 CIDM 
An investment of $50,010 in Transportadora de Gas del Sur SA accounted for 15,197 
shares at $3.29/share and paid for the $10 commission fee. The shares were purchased while the 
MACD and EMA signal was declining and were sold to prevent further decline in value. At a 
sale price of $3.19/share, a total of $48,478 cash was returned, with a loss of $1,532 and $99,823 
available in liquid assets. Total cumulative profit was $197. 
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Figure 5.5.3 TGS 
An investment of $49,010 in Transportadora de Gas del Sur SA accounted for 16,065 
shares at $3.05/share and paid for the $10 commission fee. The shares were purchased after a 
severe drop in the MACD and EMA signal and were sold during a crest. At a sale price of 
$3.08/share, a total of $49,480 cash was returned, with a profit of $470 and $50,283 available in 
liquid assets. 
 
Figure 5.5.4 TGS 
An investment of $50,010 in Quicksilver Resources Inc accounted for 21,739 shares at 
$2.30/share and paid for the $10 commission fee. The shares were purchased after a severe drop 
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in the MACD and EMA signal and were sold during a crest. At a sale price of $2.33/share, a total 
of $50,652 cash was returned, with a profit of $642 and $50,925 available in liquid assets. Total 
cumulative profit was $915. 
 
Figure 5.5.6 KWK 
An investment of $50,010 in Corcept Therapeutics Incorporated accounted for 20,161 
shares at $2.48/share and paid for the $10 commission fee. The shares were purchased after a 
severe drop in the MACD and EMA signal and were sold during a crest. At a sale price of 
$2.51/share, a total of $50,604 cash was returned, with a profit of $594 and $101,529 available in 
liquid assets. Total cumulative profit was $1,529. 
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Figure 5.5.7 CORT 
An investment of $50,010 in Corcept Therapeutics Incorporated accounted for 20,746 
shares at $2.41/share and paid for the $10 commission fee. The shares were purchased after a 
severe drop in the MACD and EMA signal and were sold during a crest. At a sale price of 
$2.47/share, a total of $51,243 cash was returned, with a profit of $1,233 and $52,752 available 
in liquid assets. Total cumulative profit was $2,762. 
 
Figure 5.5.9 CORT 
An investment of $50,010 in Molycorp Inc accounted for 23,474 shares at $2.13/share 
and paid for the $10 commission fee. The shares were purchased after a severe drop in the 
MACD and EMA signal and were sold during a crest. At a sale price of $2.10/share, a total of 
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$49,869 cash was returned, with a loss of $141 and $102,608 available in liquid assets. Total 
cumulative profit was $2,608. 
 
Figure 5.5.10 MCP 
An investment of $50,010 in Synutra International Inc. accounted for 7,440 shares at 
$6.72/share and paid for the $10 commission fee. The shares were purchased after a severe drop 
in the MACD and EMA signal and were sold during a crest. Prices did not fluctuate very much 
so I decided to sell early. At a sale price of $6.72/share, a total of $49,997 cash was returned, 
with a loss of $13 and $52,739 available in liquid assets. Total cumulative profit was $2,749. 
 
Figure 5.5.11 SYUT 
An investment of $50,010 in Molycorp Inc accounted for 23,923 shares at $2.09/share 
and paid for the $10 commission fee. The shares were purchased after a severe drop in the 
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MACD and EMA signal and were sold during a crest. At a sale price of $2.16/share, a total of 
$51,674 cash was returned, with a profit of $1,664 and $54,262 available in liquid assets. Total 
cumulative profit was $4,272. 
 
Figure 5.5.12 MCP 
An investment of $50,010 in Quicksilver Resources Inc accounted for 22,222 shares at 
$2.25/share and paid for the $10 commission fee. The shares were purchased after a severe drop 
in the MACD and EMA signal and were sold because value continued to decline. At a sale price 
of $2.22/share, a total of $49,333 cash was returned, with a loss of $677 and $53,888 available in 
liquid assets. Total cumulative profit was $3,898. 
 
Figure 5.5.13 KWK 
An investment of $50,010 in Semiconductor Manufacturing Int’l accounted for 10,460 
shares at $4.78/share and paid for the $10 commission fee. The shares were purchased after a 
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severe drop in the MACD and EMA signal and were sold during a crest. At a sale price of 
$4.81/share, a total of $50,313 cash was returned, with a profit of $303 and $54,565 available in 
liquid assets. Total cumulative profit was $4,575. 
 
Figure 5.5.14 SMI 
An investment of $50,010 in Quiksilver, Inc. accounted for 15,432 shares at $3.24/share 
and paid for the $10 commission fee. The shares were purchased after a severe drop in the 
MACD and EMA signal and were sold during a crest. At a sale price of $3.27/share, a total of 
$50,463 cash was returned, with a profit of $453 and $104,351 available in liquid assets. Total 
cumulative profit was $4,351. 
 
Figure 5.5.15 ZQK 
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An investment of $65,010 in Quicksilver Resources Inc accounted for 30,660 shares at 
$2.12/share and paid for the $10 commission fee. The shares were purchased after a severe drop 
in the MACD and EMA signal and were sold during a crest. At a sale price of $2.16/share, a total 
of $66,226 cash was returned, with a profit of $1,216 and $106,111 available in liquid assets. 
Total cumulative profit was $6,111. 
 
Figure 5.5.16 KWK 
An investment of $39,010 in Molycorp Inc accounted for 18,483 shares at $2.11/share 
and paid for the $10 commission fee. The shares were purchased after a severe drop in the 
MACD and EMA signal and were sold during a crest. At a sale price of $2.14/share, a total of 
$39,554 cash was returned, with a profit of $544 and $39,885 available in liquid assets. Total 
cumulative profit was $4,895. 
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Figure 5.5.17 MCP 
An investment of $70,010 in API Technologies Corp accounted for 31,250 shares at 
$2.24/share and paid for the $10 commission fee. The shares were purchased after a severe drop 
in the MACD and EMA signal and were sold during a crest. At a sale price of $2.26/share, a total 
of $70,625 cash was returned, with a profit of $615 and $107,190 available in liquid assets. Total 
cumulative profit was $7,190. 
 
Figure 5.5.18 ATNY 
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An investment of $35,010 in Transportadora de Gas del Sur SA accounted for 11,904 
shares at $2.94/share and paid for the $10 commission fee. The shares were purchased after a 
severe drop in the MACD and EMA signal and were sold during a crest. At a sale price of 
$2.98/share, a total of $35,474 cash was returned, with a profit of $464 and $36,565 available in 
liquid assets. Total cumulative profit was $6,575. 
 
Figure 5.5.19 TGS 
An investment of $50,010 in Molycorp Inc accounted for 24,752 shares at $2.02/share 
and paid for the $10 commission fee. The shares were purchased while the MACD and EMA 
signal appeared to be recovering but the value continued to decline during the day. At a sale 
price of $1.99/share, a total of $49,256 cash was returned, with a loss of $754 and $106,436 
available in liquid assets. Total cumulative profit was $6,436. 
 
Figure 5.5.20 MCP 
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An investment of $75,010 in Molycorp Inc accounted for 39,062 shares at $1.92/share 
and paid for the $10 commission fee. The shares were purchased after a severe drop in the 
MACD and EMA signal and were sold during a crest. At a sale price of $1.95/share, a total of 
$76,171 cash was returned, with a profit of $1,161 and $107,597 available in liquid assets. Total 
cumulative profit was $7,597. 
 
Figure 5.5.21 MCP 
An investment of $50,010 in Hercules Offshore Inc accounted for 12,531 shares at 
$3.99/share and paid for the $10 commission fee. The shares were purchased after a severe drop 
in the MACD and EMA signal and were sold during a crest. At a sale price of $4.00/share, a total 
of $50,124 cash was returned, with a profit of $114 and $108,427 available in liquid assets. Total 
cumulative profit was $8,427. 
 
Figure 5.5.22 HERO 
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An investment of $75,010 in Molycorp Inc accounted for 40,106 shares at $1.87/share 
and paid for the $10 commission fee. The shares were purchased after a severe drop in the 
MACD and EMA signal and were sold during a crest. At a sale price of $1.90/share, a total of 
$76,201 cash was returned, with a profit of $1,191 and $109,618 available in liquid assets. Total 
cumulative profit was $9,618. 
 
Figure 5.5.23 MCP 
Table 5 is a record of all Week Four transactions. 
Date Symbol Buy/Sell Price Shares Net Cost Profit/loss Cash 
Total 
Profit 
       
$100,000 
 7/14/2014 Stem Buy $2.01 24,875 $50,010 
 
$49,990 
 7/14/2014 CIDM Buy $2.27 22,017 $49,990 
 
$0 
 7/14/2014 Stem Sell $2.03 24,875 $50,496 $486 $50,496 $486 
7/14/2014 TGS Buy $3.29 15,197 $50,010 
 
$486 
 7/14/2014 CIDM Sell $2.31 22,017 $50,859 $849 $51,345 $1,335 
7/14/2014 TGS Sell $3.19 15,197 $48,478 $1,532 $99,823 $197 
7/15/2014 TGS Buy $3.05 16,065 $49,010 
 
$50,813 
 7/15/2014 KWK Buy $2.30 21,739 $50,010 
 
$803 
 7/15/2014 TGS Sell $3.08 16,065 $49,480 $470 $50,283 $273 
7/15/2014 CORT Buy $2.48 20,161 $50,010 
 
$273 
 7/15/2014 KWK Sell $2.33 21,739 $50,652 $642 $50,925 $915 
7/15/2014 CORT Sell $2.51 20,161 $50,604 $594 $101,529 $1,529 
7/15/2014 CORT Buy $2.41 20,746 $50,010 
 
$51,519 
 7/15/2014 MCP Buy $2.13 23,474 $50,010 
 
$1,509 
 7/15/2014 CORT Sell $2.47 20,746 $51,243 $1,233 $52,752 $2,762 
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7/15/2014 SYUT Buy $6.72 7,440 $50,010 
 
$2,742 
 7/15/2014 SYUT Sell $6.72 7,440 $49,997 $13 $52,739 $2,749 
7/15/2014 MCP Sell $2.10 23,747 $49,869 $141 $102,608 $2,608 
7/16/2014 MCP Buy $2.09 23,923 $50,010 
 
$52,598 
 7/16/2014 KWK Buy $2.25 22,222 $50,010 
 
$2,588 
 7/16/2014 MCP Sell $2.16 23,923 $51,674 $1,664 $54,262 $4,272 
7/16/2014 SMI Buy $4.78 10,460 $50,010 
 
$4,252 
 7/16/2014 SMI Sell $4.81 10,460 $50,313 $303 $54,565 $4,575 
7/16/2014 ZQK Buy $3.24 15,432 $50,010 
 
$4,555 
 7/16/2014 KWK Sell $2.22 22,222 $49,333 $677 $53,888 $3,898 
7/16/2014 ZQK Sell $3.27 15,432 $50,463 $453 $104,351 $4,351 
7/17/2014 KWK Buy $2.12 30,660 $65,010 
 
$39,341 
 7/17/2014 MCP Buy $2.11 18,483 $39,010 
 
$331 
 7/17/2014 MCP Sell $2.14 18,483 $39,554 $544 $39,885 $4,895 
7/17/2014 KWK Sell $2.16 30,660 $66,226 $1,216 $106,111 $6,111 
7/17/2014 ATNY Buy $2.24 31,250 $70,010 
 
$36,101 
 7/17/2014 TGS Buy $2.94 11,904 $35,010 
 
$1,091 
 7/17/2014 TGS Sell $2.98 11,904 $35,474 $464 $36,565 $6,575 
7/17/2014 ATNY Sell $2.26 31,250 $70,625 $615 $107,190 $7,190 
7/17/2014 MCP Buy $2.02 24,752 50,010 
 
$57,180 
 7/17/2014 MCP Sell $1.99 24,752 $49,256 $754 $106,436 $6,436 
7/18/2014 MCP Buy $1.92 39,062 $75,010 
 
$31,426 
 7/18/2014 MCP Sell $1.95 39,062 $76,171 $1,161 $107,597 $7,597 
7/18/2014 HERO Buy $3.99 12,531 $50,010 
 
$57,587 
 7/18/2014 CWST Buy $4.82 10,373 $50,010 
 
$7,577 
 7/18/2014 CWST Sell $4.89 10,373 $50,726 $716 $58,303 $8,313 
7/18/2014 HERO Sell $4.00 12,531 $50,124 $114 $108,427 $8,427 
7/18/2014 MCP Buy $1.87 40,106 $75,010 
 
$33,417 
 7/18/2014 MCP Sell $1.90 40,106 $76,201 $1,191 $109,618 $9,618 
 
Table 5 - Week Four Transaction Record 
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Figure 5.5.24 is a figure of the profits I earned Week Four. 
 
Figure 5.5.24 Week Four Profits 
This week proved to be a continuation of my success. My tools may be few, but I have 
found a strategy that works well for me and I will continue to use the same technique for the 
following week. If my trading style was for a longer period of time I would have encouraged 
others to use market news and maybe try other tools. I believe an important factor of my success 
so far is due to the volatility of the stocks I trade. The most valuable stock I purchased this week 
was $6.72/share and it was a losing transaction for me. 
5.6 Week Five 
Week Five is the final week of trading for me. Previous weeks have shown promise using 
only the moving average analysis tool and some common sense. I have a tendency to sell before 
a crest appears only because I would rather have made a smaller profit than take a loss. Moving 
forward with the same techniques I plan to achieve a goal of 10% return on investment for the 
-4000
-2000
0
2000
4000
6000
8000
10000
12000
Day 16 Day 17 Day 18 Day 19 Day 20
Week 4 Profits 
Profit Loss Sum Cumulative
66 
 
week. I will continue to invest a budget of $100,000 initial capital and make fewer, more heavily 
weighted trades. 
Beginning the week of July 21
st
, an investment in Molycorp Inc. was made after share 
values caused the moving average signals to converge at the bottom of a downtrend. The 
$75,010 investment accounted for 40,760 shares at a cost of $1.84/share and paid for the $10 
commission fee. The shares were sold at $1.86/share for $804 profit and $75,814 net cost. After 
a peak value was reached. I believed that the value would sharply rise again because there was 
still a visible uptrend. I reinvested $75,010 at $1.83/share to buy 40,983 shares and sold them at 
$1.89/share for $2,448 profit and $103,252 available in liquid assets. 
 
Figure 5.6.1 MCP 
An investment in API Technologies Corp was made after share values caused the 
moving average signals to converge at the bottom of a downtrend. The $75,010 investment 
accounted for 35,046 shares at a cost of $2.14/share and paid for the $10 commission fee. The 
shares were sold at $2.18/share for $1,390 profit and $104,642 available in liquid assets. 
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Figure 5.6.2 ATNY 
An investment in Cinedigm Corp was made after share values caused the moving 
average signals to converge at the bottom of a downtrend. The $75,010 investment accounted for 
31,120 shares at a cost of $2.41/share and paid for the $10 commission fee. The shares were sold 
at $2.46/share for $1,545 profit and $106,187 available in liquid assets. 
 
Figure 5.6.3 CIDM 
An investment in Quicksilver Resources Inc was made after share values caused the 
moving average signals to converge at the bottom of a downtrend. The $75,010 investment 
accounted for 37,128 shares at a cost of $2.02/share and paid for the $10 commission fee. The 
shares were sold at $2.05/share for $1,102 profit and $107,289 available in liquid assets. 
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Figure 5.6.4 KWK 
An investment in Transportadora de Gas del Sur SA was made after share values 
caused the moving average signals to converge at the bottom of a downtrend. The $75,010 
investment accounted for 25,252 shares at a cost of $2.97/share and paid for the $10 commission 
fee. The shares were sold at $3.03/share for $1,504 profit and $108,793 available in liquid assets. 
 
Figure 5.6.5 TGS 
An investment in Quiksilver, Inc. was made after share values caused the moving 
average signals to converge at the bottom of a downtrend. The $75,010 investment accounted for 
22,727 shares at a cost of $3.30/share and paid for the $10 commission fee. The shares were sold 
at $3.27/share because price movement contradicted moving average signals. There was a $693 
loss and $108,100 available in liquid assets afterwards. 
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Figure 5.6.6 ZQK 
An investment in Quiksilver, Inc was made after share values caused the moving 
average signals to converge at the bottom of a downtrend. The $75,010 investment accounted for 
23,076 shares at a cost of $3.25/share and paid for the $10 commission fee. The shares were sold 
at $3.30/share for $1,141 profit and $109,241 available in liquid assets. 
 
Figure 5.6.7 ZQK 
An investment in Transportadora de Gas del Sur SA was made after share values 
caused the moving average signals to converge at the bottom of a downtrend. The $50,010 
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investment accounted for 17,241 shares at a cost of $2.90/share and paid for the $10 commission 
fee. The shares were sold at $2.92/share for $334 profit and $109,805 available in liquid assets. 
 
Figure 5.6.8 TGS 
An investment in Quicksilver Resources Inc was made after share values caused the 
moving average signals to converge at the bottom of a downtrend. The $50,010 investment 
accounted for 24,154 shares at a cost of $2.07/share and paid for the $10 commission fee. The 
shares were sold at $2.08/share for $230 profit and $59,461 available in liquid assets. 
 
Figure 5.6.9 KWK 
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An investment in Valhi Inc was made after share values caused the moving average 
signals to converge at the bottom of a downtrend. The $90,010 investment accounted for 13,595 
shares at a cost of $6.62/share and paid for the $10 commission fee. The shares were sold at 
$6.75/share for $1,756 profit and $111,561 available in liquid assets. 
 
Figure 5.6.10 VHI 
An investment in MEI Pharma Inc was made after share values caused the moving 
average signals to converge at the bottom of a downtrend. The $90,010 investment accounted for 
13,196 shares at a cost of $6.82/share and paid for the $10 commission fee. The shares were sold 
at $6.92/share for $1,306 profit and $112,867 available in liquid assets. 
 
Figure 5.6.11 MEIP 
An investment in Spartan Motors Inc was made after share values caused the moving 
average signals to converge at the bottom of a downtrend. The $90,010 investment accounted for 
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19,650 shares at a cost of $4.58/share and paid for the $10 commission fee. The shares were sold 
at $4.60/share for $380 profit and $113,247 available in liquid assets. 
 
Figure 5.6.12 SPAR 
An investment in NQ Mobile Inc was made after share values caused the moving 
average signals to converge at the bottom of a downtrend. The $90,010 investment accounted for 
14,516 shares at a cost of $6.20/share and paid for the $10 commission fee. The shares were sold 
at $6.24/share for $570 profit and $113,817 available in liquid assets. 
 
Figure 5.6.13 NQ 
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An investment in Valhi Inc was made after share values caused the moving average 
signals to converge at the bottom of a downtrend. The $90,010 investment accounted for 13,574 
shares at a cost of $6.63/share and paid for the $10 commission fee. The shares were sold at 
$6.67/share for $529 profit and $114,346 available in liquid assets. 
 
Figure 5.6.14 VHI 
An investment in Turquoise Hill Resources Ltd was made after share values caused the 
moving average signals to converge at the bottom of a downtrend. The $90,010 investment 
accounted for 25,787 shares at a cost of $3.49/share and paid for the $10 commission fee. The 
shares were sold at $3.50/share for $245 profit and $114,591 available in liquid assets. These 
shares had to be sold because prices were not changing fast enough to be worthwhile. 
 
Figure 5.6.15 TRQ 
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An investment in Molycorp Inc was made after share values caused the moving average 
signals to converge at the bottom of a downtrend. The $90,010 investment accounted for 43,062 
shares at a cost of $2.09/share and paid for the $10 commission fee. The shares were sold at 
$2.14/share for $2,143 profit and $116,734 available in liquid assets. 
 
Figure 5.6.16 MCP 
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Table 6 is a transaction record for Week Five. 
Date Symbol Buy/Sell Price Shares Net Cost Profit/loss Cash 
Total 
Profit 
7/21/2014 
      
$100,000 
 7/21/2014 MCP Buy $1.84 40,760 $75,010 
 
$24,990 
 7/21/2014 MCP Sell $1.86 40,760 $75,814 $804 $100,804 $804 
7/21/2014 MCP Buy $1.83 40,983 $75,010 
 
$25,794 
 7/21/2014 MCP  Sell $1.89 40,983 $77,458 $2,448 $103,252 $3,252 
7/21/2014 ATNY Buy $2.14 35,046 $75,010 
 
$28,242 
 7/21/2014 ATNY Sell $2.18 35,046 $76,400 $1,390 $104,642 $4,642 
7/21/2014 CIDM Buy $2.41 31,120 $75,010 
 
$29,632 
 7/21/2014 CIDM Sell $2.46 31,120 $76,555 $1,545 $106,187 $6,187 
7/22/2014 KWK Buy $2.02 37,128 $75,010 
 
$31,177 
 7/22/2014 KWK Sell $2.05 37,128 $76,112 $1,102 $107,289 $7,289 
7/22/2014 TGS Buy $2.97 25,252 $75,010 
 
$32,279 
 7/22/2014 TGS Sell $3.03 25,252 $76,514 $1,504 $108,793 $8,793 
7/22/2014 ZQK Buy $3.30 22,727 $75,010 
 
$33,783 
 7/22/2014 ZQK Sell $3.27 22,727 $74,317 $693 $108,100 $8,100 
7/23/2014 ZQK Buy $3.25 23,076 $75,010 
 
$33,090 
 7/23/2014 ZQK Sell $3.30 23,076 $76,151 $1,141 $109,241 $9,241 
7/23/2014 TGS Buy $2.90 17,241 $50,010 
 
$59,231 
 7/23/2014 KWK Buy $2.07 24,154 $50,010 
 
$9,221 
 7/23/2014 KWK Sell $2.08 24,154 $50,240 $230 $59,461 $9,471 
7/23/2014 TGS Sell $2.92 17,241 $50,344 $334 $109,805 $9,805 
7/24/2014 VHI Buy $6.62 13,595 $90,010 
 
$19,795 
 7/24/2014 VHI Sell $6.75 13,595 $91,766 $1,756 $111,561 $11,561 
7/24/2014 MEIP Buy $6.82 13,196 $90,010 
 
$21,551 
 7/24/2014 MEIP Sell $6.92 13,196 $91,316 $1,306 $112,867 $12,867 
7/24/2014 SPAR Buy $4.58 19,650 $90,010 
 
$22,857 
 7/24/2014 SPAR Sell $4.60 19,650 $90,390 $380 $113,247 $13,247 
7/24/2014 NQ Buy $6.20 14,516 $90,010 
 
$23,237 
 7/24/2014 NQ Sell $6.24 14,516 $90,580 $570 $113,817 $13,817 
7/25/2014 VHI Buy $6.63 13,574 $90,010 
 
$23,807 
 7/25/2014 VHI Sell $6.67 13,574 $90,539 $529 $114,346 $14,346 
7/25/2014 TRQ Buy $3.49 25,787 $90,010 
 
$24,336 
 7/25/2014 TRQ Sell $3.50 25,787 $90,255 $245 $114,591 $14,591 
7/25/2014 MCP Buy $2.09 43,062 $90,010 
 
$24,581 
 7/25/2014 MCP Sell $2.14 43,062 $92,153 $2,143 $116,734 $16,734 
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Figure 5.6.17 is a chart of Week Five profits. 
 
Figure 5.6.17 Week Five Profit 
Week Five was by far the most successful. A total of $16,734 cumulative profit was 
earned this week. It was much easier this week to recognize patterns in stock movements and 
make educated trades. I think that was the largest contributor to my succes this week. The 
minimization of losses was also key this week. I focused more on trying to maintain positive 
exchanges, even if it meant that I would receive a smaller profit by selling sooner. The moving 
average tool is very helpful but I feel that it is merely a fundamental or elementary step to a full 
understanding of stock analysis. If I could manage a 16% return on my investment for the week I 
cannot imagine what a knowledgeable investor can do with a better understanding of multiple 
analysis tools. 
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6. Conclusion 
The five-week simulation was completed with a single analytic tool and four of the five 
weeks finished with a positive balance. The initial tactic that was implemented after the pre-
simulation did help somewhat, but it had no solid basis to stand upon. It was tried for several 
weeks and appeared to be successful, but ultimately I had made decisions that chanced to result 
in a positive outcome. This is evident in Week One where I had a loss of $950 despite having 
done well in the pre-simulation that preceded it. Below is a chart of the five-week simulation 
progress. 
 
Figure 6.1.1 Post Simulation Profit 
 
After introduction of the Moving Average Convergence/Divergence and Exponential 
Moving Average results improved significantly. Week Two ended with a profit of $6,000. Week 
Three ended with a profit of $12,600. Week Four ended with a profit of $9,600. Week Five 
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ended with a profit of $16,700. Total cumulative profit from the simulation was $43,887. 
Assuming a tax rate of 20% I am still left with approximately $35,000.  
A large contribution to such grand profits was the initial simulation budget of $100,000 
each week. The size of the budget allowed me to purchase many shares of volatile stock and 
large quantities of stock influenced by small, positive gains accounted for the impressive results. 
In addition, as the simulation progressed I attempted to mitigate losses by limiting trades to those 
of high risk, high reward. This was better for me because I was making more trades that resulted 
positively than I was making trades that resulted negatively. Although the results may not seem 
realistic, I believe that it is plausible for a person with an understanding of the stock market and 
knowledge of analytical tools to achieve similar outcomes. Consider that the majority of my 
losses were from misreading the technical signals and all of my successful trades were from 
interpreting the signal properly. A determined person can fine-tune analytical strategies to be as 
successful as I have been. 
My last week of trading, my most profitable week, I made seventeen total trades (buy and 
sell) in which I only saw one loss. Many of those trades were made between the same few 
companies after monitoring and learning the behavior of their stock. This made it easier to make 
hasty decisions and deal with the rapid fluctuations associated with volatility.  
A fair amount of time was dedicated to research, creating a portfolio, and Day Trading 
itself. By the end of this simulation it has definitely been a rewarding and enriching experience 
for me as I have become more confident and comfortable entering the market. I would also like 
to help others do the same. The lessons one could learn from this project have great long term 
potential benefits.  
79 
 
  
80 
 
References 
1. http://www.investopedia.com/terms/s/sector.asp 
2. http://www.investopedia.com/terms/v/volatility.asp 
3. http://www.investopedia.com/articles/trading/06/daytradingretail.asp?performancelayout=true 
4. http://www.investopedia.com/terms/m/mutualfund.asp 
5. http://www.investopedia.com/terms/h/hedgefund.asp 
6. http://www.investopedia.com/terms/s/stock.asp 
7. http://www.investopedia.com/terms/b/bond.asp 
8. http://daytrading.about.com/od/daytradingbasics/a/WhatIsDayTradin.htm 
9. http://www.investopedia.com/terms/s/swingtrading.asp 
10. http://www.investopedia.com/terms/t/trendtrading.asp 
11. http://en.wikipedia.org/wiki/MACD 
12. http://www.investopedia.com/terms/e/ema.asp 
13. http://www.quiksilverinc.com 
14. http://www.molycorp.com/about-us/about-molycorp 
15. https://www.google.com/finance?cid=662774 
16. https://www.google.com/finance 
17. http://www.google.com/finance?q=NYSE%3AKWK&ei=KA7fU9DcEMe8qAHDiYDICw 
18. http://www.google.com/finance?q=NYSE%3ATGS&ei=LA7fU4jWGpKXqAGquYHoBw 
19. http://www.investopedia.com/terms/l/liquidity.asp 
20. http://www.investopedia.com/terms/c/certificateofdeposit.asp 
21. http://www.investopedia.com/terms/p/pennystock.asp 
22. http://en.wikipedia.org/wiki/Stock_market 
